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2. Funds for Toxes and Insurance. Nuhjict to bindir's optin vedir paragiaphs 4 ond 5 horeof, Borromer <La¥l pay o Linder
or the day nonthly installments of pnceagal and intigost are pavsble wedor 1R Note, went the Note 1s paid in full a sum (Lerein
“Funds”) oqual (0 enetwelfth of the yearly taves snd s srnents which nay sttan g oty over this Mortgage, »nd groued rents
on the Proj<rty, if any, plus one-twelith of yearly prémmum anstatuants for bazard iaranee. $0s wee-tuelith of vearly premium
installenents for morteses inaursrce if any all 2 roawcma e covincacd dnisiclle wmd Foone egor v on aieme boo ¥, 2.
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assesundnts and balls and reascnable estimates thereof. The Funds «Lall be LeM in an srstitunon the dep<sits or scounts of whick
are insured or guarantead by 2 Faleral or state sgeney Gncluding Lender if Lender is suel sninatitten). Lender chall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lander shall make no (harge for w0 Lotling and apply-
ing the Fuods or verifying and compiling said assessments and hiils. Borroner and Lander may sgree in aritieg at the time of
exceution of thie Mortgage that intercst on the Pusds shall be paid to Borroadr, and un'iss such agrevinent is made, Lender shall
not be required to pay Borrower any interest on the Funds Landir skall give to Borrower. without ckarge, ar annual accounting of
the Funds shoaing crelits and Jdebits to the Funds and the puspose for which cach Jdibit to the Fugds was made. The Funds sre
pledged as additions] seeurity for the sums sreured by this Morigage-.

H ihe arcount of the Funds Lell by Lendir. togethor with the future montkly instal'ments of Furds payable prior to the due
ajstes of taxes, assessments, insurance premiums sod ground rents, shall exceed the amount required to pay said taves, sssessments,
iasurance premiums zed ground rents as they fall due, such excess shall be, at Borroner's option, cither promptly repsid to Borrower
or eredited to Borrower on monthly installments of Funds. If the amount of the Funde Leld by Lander shall oot be sufficient to
pay taxes, assessments, insurance priomniums and ground rents as they fall Jue, Borrower shall pay to Lender any arount pecessary
to make up the deficieney within thirty days sficr notice from Lender to Borrower requesting payment thercof.

Upon payment in full of all suras secured by this Mortgsge, Lrnder shall promptly refund to Borrower 3w,  ucds kel by
lLecder.

If under paragraph 18 Lercof the Propernty is sol or 1he Progerty 15 otherwise acquiresd by Lender, Lender shall apply, o Iater
than immadiately jrior to the sale of the Prop<rty or its acquisition by Lender, any Funes held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Poyments. Unless applicable law provides othemuice. all payments received by Lender urder the Note and
paragraphs 1 and 2 bereof shall be applied by Lendor first in payvinent of amounts pavabe to Lender by Borrower under paragraph
2 Lereod, then to interest payvable on the Note and vn Future Advances. if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges: Liens. Bormower shall jay all taxes. assessments and otber charges. fines and impositions attributable to the
Property wkich may attain a priority over this Mortgege, and ground rents. of any, at Lesders option in the mancer provided
under paragraph 2 Lereof or by Borrower making pavment. when due. directly to the pavee thercof. Borrower skall promptly
furnish to lander all notices of amounts Jdue under this paragraph. and in ke event Borrower shall make payment directly,
Borrewer shall promptly furnish to Lender receipts evidenang such payments. Borrower shall promptly discharge any lien which
Las priority over this Mortgsge; rovided, that Borroser chall not be required to diseharge any such lier so jong as Borrgwer shall
agiee in writiog to the pavment of the obligatizn scitred by such hen 1o a manrer acceptable to Lender, or =hall in good faith
contest such lien by, or defend enforcemment of such lien in, Ygal proccedings which ojerate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

S. Hozard Insusance. Bomower shall keep the improvements now existicg or Lereafter erectesd on the Property insured against
loss by fire, hazards included within the term “extended coverage”, and such other Larards as Lender may require and ia such
amounts and for such p<riods as Lender may require; provided. that Lander shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

Tte insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided. that such
approval shall not be unreasonably witkbeld Al premiums on insurance policies shall be paid at Lender’'s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment, ahen Jdue, directly to the insurance carrier.

All insurance policies and renewals thercof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of ard in ferm acceptable to Lender. Lender shail have the right to Lol the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal noticex and ail receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance varrier and Lender, and Lender may make proof of les f not made promptly Ly Borrower.

Unless Lender and Borrower otherwize zgree in writicg, insirance proveeds shall te appled to restoration or repair of the
Properly Jamnaged, provided such restoration or rejpair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is pot reonomica'ly feasible or if the sicurity of this Mortgige would he impaired, the
iasurance proceeds hall be applied to the cums secure] by thi= Mortgage. with the excess. if any, paid to Borrower. If the Property
15 abandoned by Borrower or if Borrower f3ils to respond to Lender within 30 dayvs after notice by Lender to Borrower that the
insurance carricr offers to settle a claim for insurance bepefits, Lander i antbornized 1o collect and apply the inoyrance proceeds at
Lender’s option either to restoration or refair of the Projerty or to the sums secured by this Mortgage.

Unless lender and Borrower otherwise agree in writicg. 2ny such application of procecds to principal shall not extend or
postpene the due date of the monthly installments teferred to in paragraph= 1 and 2 kereof or change the amount of smich install-
ments.

If under paragraph 18 hercof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from Jamage to the Proferty prior to the sa'e or acquisition shall pass to Lender.

6. Preservation and Moinlenance of Property; Leaseholds; Condominiums. Horrgwer shall keepr the Property in good repair
and shall not permit or commit waste, impaitment. or deterioration of the Progerty and thall comply with the provisions of any
lease, if this Morigage is on a lease¢hioM. If this Morigage is on 3 condominium unit. Borrower shall perform all of Borrower'’s
obligations under the declaration of condominium or master decsd. the by-lams and regulations of the condomisium project and
constituent documents.

7. Protection of Lender’s Security. 1f Borrower fails to perforin the covenants and agreements contained in this Motigage, or
if any action or procceding is commence] which materially affects Lender’s intarest in the Property. including, but not limited to,
c¢minent domain, insolvency, code enforcement, or arrangements or proccodings involving a bankrupt or decedent, then Lender at
Lender's oplion, upon notice to Borrower, may make such appearances, disturse such sums and take such action as is necessary to
protect Lender’s interest. including. but not limited to. dishursement of rcasonable attornex’s fees and «ntry upon the Property to
make repairs. Any amounts Jishursed by Lender pursuant to this paragraph 7. with interest thercon. shaill become additional indebt-
edness of Borrower sceured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment tharcof, and shall bear interest from the date of disbursement at
the rate stated in the Nole unless payment of interest at such mate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permismible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hercunder.

8. Inspection. ILeader may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause thercfor related (o Lender's interest in
the Property-

9. Condemnation. The procteds of any award or claim for damages. diret or consequential. in connection with any condemna-
tion or other taking of the Property. or part (hereof. or for conveyanee in licu of vondemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums sccured by this Mortgsge. with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otharwise agree in
writing. there shall be applied to the sums secured by this Mortgage such projportion of the procesds as is equal to that proporlion
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